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1. Consolidated performance for the 2014 fiscat ygam March 1, 2014, to February 28, 2015)
(1) Consolidated operating results

Note: Percentages for gross operating revenueatipgrincome, ordinary income and net income shusveiase
(decrease) compared to previous fiscal year.

Gross operating revenue Operating income Ordinary income Net income
¥ Million % ¥ Million % ¥ Million % | ¥ Million %
2014 fiscal yea 497,913 2.6 70,482 35 71,714 44 32,686 (13.9)
2013 fiscal yea 485,247 (0.5) 68,126 2.8 68,880 4.5 37,965 144
Note: Comprehensive income: 2014 fiscal year 35,224 million yen (11.5%
2013 fiscal year 39,807 million yen 14.2%
Ratio of
Net income | Fully diluted Return on Ratio of ordinary | operating incomg
per share | profit per shar¢ equity income to total assetsto gross operating
revenue
¥ ¥ ¥ ¥ ¥
2014 fiscal year 327.08 326.65 13.0 10.4 14.2
2013 fiscal year 380.04 379.35 16.1 11.5 14.0

Reference: Equity in net income of affiliates:

(2) Consolidated financial position

2014 fiscal year
2013 fiscal year

365 million yen
393 million yen

Total assets Net assets Shareh?;girs equity Net assets per share
¥ Million ¥ Million % %
2014 fiscal yea 764,614 263,797 33.5 2,561.25
2013 fiscal yea 620,992 250,497 39.5 2,455.25

Reference: Shareholders’ equity:

2014 fiscal year
2013 fiscal year

256,122million yen
245,289 million yen



(3) Consolidated cash flows

f

Net cash provided by Net cash provided by Net cash provided b Cash and cash
(used in) operating| (used in) investing | (used in) financing | equivalents at end o
activities activities activities period
¥ Million ¥ Million ¥ Million ¥ Million
2014 fiscal yeat 110,567 (100,433) (3,289) 76,754
2013 fiscal year 81,503 (47,924) (39,650) 68,759
2. Dividends status
Annual dividends per share Ratio of
Total "
Year-end dividends for Payout | dividends to
) ti hareholders
1Q 1H 30 dividend Total the year ratio shareholders
equity
¥ ¥ ¥ ¥ ¥ ¥ Million % %
2013 fiscal year| — 110.00 — 110.00 220.00 21,978 57.9 9.3
2014 fiscal year| — 120.00 — 120.00 240.00 23,989 73.4 9.6
2015 fiscal year _ _
(forecast 122.50 122.50 245.00 69.6

3. Forecast consolidated performance for 2015 figzar (from March 1, 2015 to February 29, 2016
Note: Percentages for gross operating revenueatipgrincome, ordinary income and net income shueveiase

(decrease) from previous fiscal year.

Gross operating Operating income| Ordinary income Net income Net profit
revenu per shar
¥ Million % | ¥ Million % ¥ Million % ¥ Million % ¥
2015 1H 287,000 18.6 37,000 (7.5) 36,000 (9.1) 18,400 (15.9) 184.00
(accumulated)
2015 fiscal year| 578,000 16.1 71,000 0.7 68,900 (3.9) 35,200 7.7 352.00

4. Notes

(1) Change in important subsidiaries during thisartgerly consolidated period (Changes in certainciiee

subsidiaries resulting in revised scope of consatilaah): None
Added: None

Excluded: None

(2) Changes in accounting policies, changes in@atiing estimates, retrospective restatements
1. Changes of accounting policies associated witfsion in accounting standards: Yes

2. Other changes: Yes
3. Changes in accounting estimates: Yes
4. Retrospective restatements: None

(3) Number of issued shares:
1. The number of the stocks issued in the endrof te
February, 2015: 100,300,000 February, 2014:
2. The number of treasury shares in the end of term
February, 2015: 301,084 February, 2014:

3. Average number of shares during the term

February, 2015: 99,931,714 February, 2014:

100,300,000

395,953

99,898,281



Note: Implementation status of audit procedures
This flash report is exempt from audit procedunedar the Financial Instruments and Exchange AcbfAs
the time of disclosure of this report, audit praoess for the financial statements are incomplete.

Note: Descriptions on appropriate use of financial perfance forecasts and other special notes
Forward-looking statements presented in this matatich as financial forecasts are based on clyrent
available information and certain presumptions degto be reasonable as of the date of announceifitesy.
are not intended to guarantee the Company’s aamient Actual results may differ significantly frothese
forecasts due to many factors. For preconditionthe$e financial forecasts and notes concerninig tise,
please refer to “Analysis of @mting Results and Financial Position; Outlook for Fiscal 2015” on page 8.
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1. Analysis of Operating Results and Financial Position
(1) Analysis of Consolidated Operating Results

During the consolidated fiscal year under reviewfiscal 2014 ended February 28, 2015, the Lawson
Group (hereinafter, the “Group”) implemented measuto reinforce its social infrastructure functitat
provides essential items and services at the lmnal with the aim of realizing the Group’s corpra
philosophy of “Creating Happiness and Harmony ir Gommunities.”. Based on its analysis of purchase
data retrieved from the multi-partner loyalty pragr, Ponta, the Group focused on customer relatipnsh
management (CRM) and supply chain management (SCMi order to offer a merchandise assortment that
meets the specific needs of customers in each neighod.

Meanwhile, we also focused on promoting internaitom and addressing operating risks across theeent
Group based on the 2014 Basic Policy for Improven@ninternal Control Systems. We will continue
promoting internal control across the board inatgdiompanies that newly joined the Group.

"I CRM: A marketing management method for providingrechandise and services that meet the specific

needs of customers.

2 SCM: A business administration method for compnshesly managing all stages of business, from

procurement to sales, to streamline and optimigeetitire business process.

Operating results by business segment were asvigillo

(Domestic Convenience Stor e Business)
[Merchandising Strategies]

On the merchandise front, we promoted a varieipitiftives in order to enhance satisfaction oftonsers
visiting our stores. One of those is we reviewetfeeosizes and prices offered on the menu at “MACHI
Café”. In response to high demand from customeespewly introduced blend coffee and iced coffe&in
size at a price of 100 yen, including tax, whilpamxding menu options by adding café latte and atbers.

As a result, MACHI café achieved robust sales. W& atrengthened our merchandise assortment of
ready-made dishes and daily delivered foods withdm of attracting female and senior customersy wh
usually shop at supermarkets.

In our lineup of ready-made meals, high-priced gesnuch as Niigata-produced Koshihikari rice balls
stuffed with fatty pork, beef harami (innards) amakaochi kalbi (between-the-ribs) recorded strozigss
Chilled gyudon (beef bowl) lunch boxes launchedNiovember 2014 were also popular. In addition, we
strived to boost sales in the sandwich categorpfisring high-value-added fruit sandwiches (Montait
chestnuts, shine Muscat grapes, etc.) on an ongpaisig.

In the over-the-counter fast foods category, “Ou@tricken Umashio,” a tender and juicy fried chicken
product flavored with rock salt and black peppeaswell-received.

Moreover, as a “Health Station in Town,” we alsagdd emphasis on selling health-oriented products.
Specifically, we offered “Bran Bread”"on an ongoing basis for carbohydrate-consciouswoers, as well
as “Soba [buckwheat] Noodles Containing DietaryeFibapproved as food for specified health uses

(“Tokuho” in Japanese) and “Pre-cut Vegetables” enaith vegetables produced based on the Nakashima



Farming Method in some areas.

There are currently 22 Lawson Farms in which Lawdoo. holds equity stakes. The farms continue to
assume the role of stably supplying fruits and tegles to the Group’s stores and factories thatlyme
LAWSON's original products.

Based on these initiatives, we will further boostuson’s corporate brand image as a “Health-prorgotin
Company”.

In addition to the strengthening of these prodingt-Lip, we are increasing our lineup of “Gift Cdréls
offered at our stores.

In sales promotions, we implemented a point-rewaachpaign targeting Ponta members to encourage
purchasing with the aim of increasing the rateepfeat visits. Total Ponta members reached 68 midi® of
the end of February 2015, including members thatefpb through other participating companies. Thesal
ratio of Ponta members reached approximately 48%.

"3 Bran: The external layer of wheat. Contains abuonhdaatrition including dietary fiber, iron, calciym

magnesium, zinc, and copper. The food is noteitddow level of carbohydrate.

*4 Nakashima Farming Method: A cultivation method thigpplies appropriate nutrients in accordance with

the growth status of crops and the nutritional hedaof the soil (mineral balance). Uses technidoes

developing healthy soil based on diagnosis of amilditions in conjunction with techniques to cohthe
growth process of crops to maintain healthy growth.

"> Gift cards: Collective term for prepaid cards than be used for online transactions.

[Store Operations]

In store operations, we continued to reinforce aeliee to the Three Essential Practices, which egipds
(1) serving customers courteously; (2) offering erchandise assortment focused on basic items vgth h
demand; and (3) keeping our stores and commundiean, in addition to expanding our lineup of
health-conscious products. Notably, with the insieg number of stores equipped with “MACHI Café”,
store employees are more capable of offering prtsdaad services in a caring manner through better
communication with customers. We strived to furtimeprove the quality of stores by clarifying thestamer
service goals to be pursued by store employeeoateting leaders among them.

We will continue to promote merchandise assortméms best suit customers in each neighborhood by
leveraging store-by-store analysis reports on Pamgabers’ purchase data, shelf allocation taildoethe
locational characteristics of each store, and sbaof best practices presented at monthly areadbase

meetings where we discuss area strategies witktirs@ store owners.

[Store Development and Store Format Strategy]

In opening new stores, the Group prioritized pedffility based on its proprietary return on investine
(ROI)-focused store development standard.

In December 2014, Lawson, Inc. concluded an abisoqpype company split agreement with SUNNY
MART Co., Ltd., the parent company of Three-F Chiik8ku Co., Ltd. Based on this agreement, we have
taken a phased approach to transforming ThreetEssto Shikoku into LAWSON stores. Effective Aptil



2015, Lawson Kochi, Inc. will be established, W\BWUNNY MART Co., Ltd. and Lawson, Inc. holding 51%
and 49% equity stakes, respectively. LAWSON staordéochi Prefecture will be operated by Lawson Kipch
Inc.

Furthermore, the Group has been striving to exghachumber of stores offering non-prescription grug
and it reached 104 stores as of the end of Feb2GkH. Moreover, by building partnerships in loasga in
addition of healthcare items including OTC pharnudicals, cosmetics, and daily necessities, the=stoffer
a merchandise assortment of around 5,000 itemsetaé many as conventional Lawson stadresotal, the
number of Pharmacy Lawson stores equipped with-disjgensing pharmacies reached 39 as of the end of
February 2014.

LAWSON MART, a store format the Group launched iebFuary 2014, has endeavored to capture
customer needs as an evolutionary fresh foods cienee store by fostering its expertise in fundtigras a
supermarket alternative and to better support thiéy dives of customers in residential areas. Weeha
decided to incorporate the expertise developedA¥EON MART into LAWSON stores. At the same time,
with regard to LAWSON STORE100, we intend to exp@isdmerchandise assortment of fresh foods and
value-for-money 100-yen products in order to bestgpport the daily lives of customers. The Groumas
whole will thus address increasingly polarizingtounser needs.

As a result, the total number of LAWSON, NATURAL IMSON, and LAWSON STORE2100 (including
LAWSON MART) stores opened and closed during tisedi year under review stood at 979 and 400 stores,
respectively, with the total number of stores ipala reaching 11,900 as of the end of February 2015.
Furthermore, Lawson Minamikyushu, Inc., an affé¢dtcompanies accounted for by equity method, opgrat
202 LAWSON chain stores in Kagoshima prefecture hadison Okinawa, Inc. operates 174 LAWSON

chain stores in Okinawa prefecture as of the erfeebfuary 2015.

[Changein the Total Number of Stores]

Total stores as of Change during Total stores as of
February 28, 2014 fiscal year February 28, 2015
LAWSON 10,108 525 10,633
NATURAL LAWSON 107 9 116
LAWSON STORE100,”LAWSONMART 1,202 (51) 1,151
Total 11,417 483 11,900

Note: 1. Small stores are included in this figure.
2. For change during fiscal year, it includes arelase of 120 stores based on absorption-type split
contract of Lawson Group and Lawson Minamikyusing.,l and an increase of 24 stores based on

absorption-type split contract of Lawson Group aadison Kumamoto, Inc.



[Number of LAWSON stores by prefecture (February 28, 2015)]

Prefecture (l:‘usTobrzrs Prefecture (’:IfusTobrErs Prefecture (’:IfusTobrErs Prefecture Number of storJIes
Hokkaido 619 Ibaraki 150 Kyoto 324| Ehime 189
Aomori 208| Tokyo 1,597| Shiga 155 Tokushima 130
Akita 184| Kanagawa 862 Nara 131) Kochi 107
Iwate 161] Shizuoka 228 Wakayama 124 Fukuoka 442
Miyagi 227| Yamanashi 111 Osaka 1,036 Saga 67
Yamagata 78 Nagano 150 Hyogo 634| Nagasaki 108
Fukushima 103| Aichi 583| Okayama 148 Oita 166
Niigata 130| Gifu 151| Hiroshima 177 Kumamoto 135
Tochigi 141] Mie 111 Yamaguchi 123 Miyazaki 103
Gunma 93 Ishikawa 102 Tottori 111| Total (domestic) 11,900
Saitama 514 Toyama 188 Shimane 117

Chiba 463 Fukui 106| Kagawa 122

Note: Small stores are included in this figure.

[Net Salesat All LAWSON Soresin the Convenience Store Business|

Fiscal period Previous fiscal year Current fiscal year
March 1, 2013 March 1, 2014 YOy ;
to February 28, 2014 to February 28, 2015 percentage
change

Sales Percentage of Sales Percentage of (%)
Product group (Millions of total (%) (Millions of total (%)

yen) yen)
Processed foods 1,060,455 54.7 1,034,355 53.5 97.5
Fast foods 408,672 21.1 429,212 22.2 105.0
Daily delivered foods 275,437 14.2 277,210 14.4 100.6
Nonfood products 192,726 10.0 192,020 9.9 99.6

Total 1,937,292 100.0 1,932,798 100.0 99.8




(Other Businesses)

In addition to domestic convenience store businélss, Group is involved in overseas business,

Entertainment & Home Convenience business, findrsgavices-related business, Seijo Ishii business a

other businesses.

With regards to overseas business, the Group’satipgrcompanies opened LAWSON stores in Shanghai,

Chongging, Dalian, and Beijing in the People’s R#jguof China. In Thailand, Saha Lawson Co., L#l.,

joint venture between LAP and the SAHA Group, Téradl's leading distributor of consumer goods, ogarat
stores under the store brand of LAWSON 108 and BH@¥S In addition, in Hawaii in the United States,
Lawson USA Hawaii, Inc. operates LAWSON stores. tikemmore, in Indonesia, PT MIDI UTAMA

INDONESIA Tbk, also operates LAWSON stores.

[Distribution of LAWSON Brand Stores Over seas by Region]

Number of store§  Change | Number of storeg

Company Country/region (As of February | during fiscal | (As of February

28, 2014) year 28, 2015)
Shanghai Hualian Lawson, Inc. Shanghai, China 289 65 354
Chongging Lawson, Inc. Chongging, China 77 27 104
Dalian Lawson, Inc. Dalian, China 18 12 30
Beijing Lawson, Inc. Beijing, China 5 14 19
Saha Lawson, Co., Ltd. Bangkok, Thailand 29 3 32
Lawson USA Hawaii, Inc. Hawaii, U.S.A. 4 Q) 3
Capital City of
PT MIDI UTAMA INDONESIA Tbk Jakarta and its 61 (13) 48
suburbs, Indonesia
Total 483 107 590

Note: Saha Lawson, Co., Ltd. operates 169 stotes than LAWSON brand stores.

With regards to Entertainment & Home Conveniencgriss, Lawson HMV Entertainment, which forms

the core of entertainment related business, pastsalid performance led by an increase in ticktssand

continued to secure top position in the ticketinduistry. The number of HMV stores that sell musizs@nd

DVDs totaled 53 as of the end of February 2015tHemmore, United Cinemas Co., Ltd., which became a

consolidated subsidiary in August 2014, operatéstal of 331 screens at its cinemas nationwide.vie

strive to offer an even wider selection of produatsl services to better respond to customer ndeds,

example, by expanding our ticketing business.

Furthermore, we entered into a partnership with 2enaJapan K.K. in November 2014 and launched a

new service in Shizuoka Prefecture, which enahlssoeners to pick up items ordered online from Anmeab

Lawson stores. We will strive to enhance custommmvenience by additionally partnering with other

companies to establish an “Open Platform” basedhennetworks of Lawson stores that offer a range of



services encompassing ordering, collection, andehdetivery.

Lawson ATM Networks, Inc., which operates a finahaervices-related business, continued contrigutin
to consolidated results owing to an increase innilaber of ATMs installed. In this fiscal year 201ude
strengthened partnership with new financial institu bringing the total number of our financial tifigtion
partners to 71 nationwide (up 6 year on year),uidicig online banks, and the number of ATMs insthlle
nationwide to 10,767 (up 649 year on year) as efthd of February 2015.

Finally, on October 2014, Lawson, Inc. acquiredsalires of SEIJO ISHII Co., Ltd., which operategoSe
Ishii, a chain of small supermarkets that seekdeteelop and manufacture high-value-added prodi¢ts.
number of company-operated stores of Seijo Iskiched to 107 stores as of the end of February 28y 5.
leveraging the business infrastructure of the LawGooup, we aim to further reinforce Seijo Ishéitsengths
and contribute to its enhancement of corporateevalt the same time, we will strive to strengtham o
domestic convenience store business by absorbiig ISkii’'s knowhow acquired as a manufacturingaietr

and expertise in product selection and presentaitictuding its central kitchen function.

[Environmental and Social Contribution Activities]

The Company’s Social Contribution Division promoteavironmental protection and social contribution
activities, working together with franchise storeners and Group employees.

Furthermore, as part of our initiative to reduceiemmental impact on the entire supply chain, v w
endeavor to save energy, resources and promotes wadtiction not only at LAWSON stores but also
throughout the entire supply chain.

In particular, we promoted the introduction of atetof-the-art energy-saving chlorofluorocarboref(€Q
refrigerant) refrigerator/freezer system with them ®f reducing electricity consumption at our strAs of
the end of February 2015, the system was instatiexpproximately 580 stores. Compared to conveation
equipment used in our stores, the new system redameual C@emissions per store by around 50%, and
electricity consumption per store by around 12%. @Bjting into practical use an energy-saving paekag
model centered on this system, the Group will amchieve its medium-term energy conservation tasfe
using 20% less electricity per store by fiscal 2@2énpared to the fiscal 2010 level. Furthermore,@noup
received the Director-General of the Food Indusiffairs Bureau Award at the Second Food Industry
Mottainai Awards in recognition of its contributido the reduction of CQemissions through these efforts to
save and generate energy. We will strive to malgarements by verifying the outcome at these st@ned
apply our accumulated expertise and knowhow to bavgtores nationwide.

In our efforts to undertake social contributioniwities at our stores, the Support for Dreams Fand
the TOMODACHI Fund, which aims to support educatidrstudents in Tohoku mainly through a US-Japan
exchange endeavor. For all these initiatives, weticoed activity named “Happiness in Communities”,
which was combined of three activities “LAWSON Gre&und”, “Support for Dreams Fund” and
“TOMODACHI Fund”.

In addition, the Group issues the Lawson Integré®egbort, which incorporates both financial and
non-financial information for all stakeholders, Vehialso making efforts to disclose on its website a

increasingly wider scope of information in the sbeind environmental fields.



As a member of society, the Group will continueniake unified group-wide efforts to implement
initiatives that aim to address social and envirental issues together with franchised stores,ustoters

and business partners.

(2) Profit and Loss

In terms of operating results for the fiscal yeader review, gross operating revenue increased to
¥497,913 million (up 2.6%), resulting from an inese of ¥6,780 million in operating revenue duentvéase
in number of franchised stores, and an increas @84 million in net sales resulting from acquijridnited
Cinema Co., Ltd. on August, SEIJO ISHII Co., Ltdh ©ctober despite of a decrease in the number of
company-operated stores. As a result, cost of stiflabed ¥1,478 to ¥128,116 million (up 1.2%) asedisg,
general and administrative expenses climbed ¥8(Bilion to ¥299,315 million (up 3.0%). Furthermore,
despite operating income grew ¥2,834 million to ,¥14 million (up 4.1%), since extraordinary losses
increased to ¥14,469 million (up 51.3%) due to wtes of unprofitable LAWSON STORE100 stores and
withdrawal of LAWSON MART business, net income desed ¥5,279 million to ¥32,686 million (down
13.9%).

(3) Outlook for Fiscal 2015

Outlook for the next fiscal year

2015 2Q (accumulated) 2015 fiscal year
¥ Million YoY, % ¥ Million YoY, %
Total operating revenues 287,000 118.6 578,000 1116.
Operating income 37,000 92.5 71,000 100.]
Ordinary income 36,000 90.9 68,900 96.1
Net income 18,400 84.1 35,200 107.7

(4) Analysis of Financial Position
D Total assets, Total liabilities, Total net assetalysis
Total assets increased by ¥143,621 million yeayear to ¥764,614 million, mainly due to an increage
¥51,049 million in intangible assets.
Total liabilities stood at ¥130,321 million, a year-year increase of ¥500,816 million, mainly doeah
increase of ¥58,425 million in long-term loans pdalga
Net assets increased by ¥13,299 million year om {@&263,797 million, mainly due to an increase of
¥9,035 million in retained earnings.
@ Cash flow analysis
Net cash provided in (used in) operating activitdsounted to ¥110,567 million, ¥29,064 million lawe
year on year, due to an increase of ¥15,559 milliateposits received.
Net cash provided in (used in) investing activittgsounted to ¥100,433 million, ¥52,509 million hegh
year on year, mainly due to an increase of ¥418ilion in purchase of investments in subsidianesulting

in change in scope of consolidation.



Net cash provided in (used in) financing activittesounted to ¥3,289 million, ¥36,360 million lowerar

on year, mainly due to an increase of ¥59,000 onilin repayments of lease obligations.

(Reference) Trends in cash flow indicators

2012 fiscal year | 2013 fiscal yeeli|2014 fiscal year
Shareholders’ equity ratio (%) 391 39.5 33.5
Shareholders’ equity ratio on market value basis (%o 118.7 113.6 102.3
Interest-bearing debt/cash flow ratio (years) 0.7 1.0 1.4
Interest coverage ratio (times) 69.6 63.2 75.3

(Note) Shareholders’ equity ratio: Shareholdecgiigy/Total assets

Shareholders’ equity ratio on market value basiarkdt capitalization/Total assets
Interest-bearing debt/cash flow ratio: Interestrivgpdebts/Cash flow provided by operating
activities
Interest coverage ratio: Cash flow provided by apeg activities/Interest expense

1. Allindices are calculated using consolidatedricial figures.

2. Market capitalization is calculated as closshgre price at the end of period x the number afesh
outstanding at the end of period (excluding treastock)

3. The figure for net cash provided by operatingvi®s in the consolidated statements of castvélo
is used as cash flow provided by operating actisitinterest-bearing debts refer to the sum for all
liabilities in the consolidated balance sheets biclvinterest is paid. The figure for interest paid

the consolidated statements of cash flows is usédterest expense.




2. Management Policy
(1) Basic M anagement Policy

@ Corporate Philosophy and Code of Conduct

The Group’s corporate philosophy of “Creating Haygsis and Harmony in Our Communities” reflects its
belief that its social significance derives fronat®nships with all its stakeholders. Under thimcept, the
Group has established a Code of Conduct based ree firinciples governing its day-to-day corporate
activities:

1) Act with utmost consideration for others,

2) Challenges with innovative ideas and actiond, an

3) Have a strong will to attain the objectives.

@ Vision
The Group, as a “Health Station in Towrilgchi no kenko station in Japanese), pursues its vision of
helping customers lead healthy lifestyles througtproducts and services, as well as enablingafichise

store owners and Group employees to continue thsiness activities while maintaining their health.

(2) Performance Indicators (Tar get)

From the perspective of medium-and-long-term mamege strategy, the Group believes that investing in
businesses with high return on investment (ROI) miéximize efficiency in the use of shareholderglity,
which will in turn enhance shareholder value. Theup regards return on equity (ROE) as the bessurea
of optimal utilization of shareholders’ equity. Awdingly, the Group is targeting an ROE of 20% on a

consolidated basis over the medium term.

(3) Medium-and-L ong-Ter m M anagement Strategies
The business environment facing convenience sisrédgfined by several factors, including: populatio
decline arising from Japan’s declining birthrated aaging society; deflation; and stronger environtaken
awareness. Never before has the convenience stustiy experienced such an environment. Against th
backdrop, the Group recognizes the following a®rfyi issues ahead. The Group believes that itg cor

business strategies must address these priornitggss

(4) Priority Issues of the Group
@ Increase franchise store earnings
With the aim of increasing franchise store earninigs Group will push forward its operational refoin
conjunction with franchise stores and reinforceirtheetail spaces and merchandise appeal from the
customers’ perspective.
@ Generate synergistic effects within the Group
The Group will capitalize on its range of storenfiats tailored to meet an expanded customer base,
diversified needs and health-oriented prefereneesije strengthening and evolving its merchandise

assortment. In addition, by making maximum use afheGroup company’s distinctive features, we will

10



strive to generate synergistic effects within threup.
@ Develop overseas business
The Group will establish profitable business modlett suit each country/region by striving to ursti@nd
local customer needs, differentiate its productd amrvices from competitors, and enhance its brand
recognition.
@ Promote internal control systems and address apgnasks
In order to ensure business continuity, it is ingpige to foster the Group’s internal control in éstirety
and address operating risks. In addition, we belidnat taking a proactive approach to corporategance
is not only strongly desired by all the stakehatdef the Group, but also the right way to enhararparate

value. We will therefore continue to focus on preéimg internal control and addressing operatingsisk

(5) Other Important Managerial M atters
@ Improving New Merchandise Development Capabilities
While strengthening its ability to develop safe artiable original merchandise, the Group will prtheely
develop merchandise suited to regional preferebgdscusing on such aspects as taste and pricevil\aso
rebuild our value chain spanning from merchandiseetbpment to procurement of ingredients, productio
and logistics and leverage the Ponta card datagbdifect. In this process, the Group aims tcerdssoriginal
added value and develop merchandise that garrstreray customer response.
@ Improving Store Operation Capabilities
With the aim of creating stores tailored to locaistomers in each neighborhood, we will promote
merchandise assortments from the customers’ pargpdyy continuing to utilize Ponta card data. ¢diion,
by increasing our use of the core IT system, wé stiilve to improve ordering precision in orderregluce
sales opportunity losses and product disposaldosse
@ Reinforcing Store-Development Capabilities
With a view to creating stores that achieve highl,R@e will prioritize customer convenience and
profitability for both franchise store owners arehtiquarters in opening new stores by followingGineup’s
proprietary store development standard focused®h R
@ Tailoring Store Formats to Suit Local Characteristi
Conscious that market needs are becoming incrdgsingiplex and diversified, the Group provides stor
formats that offer retail spaces and merchandiseraments to suit the location. As for the Grougtsre
development strategy, regular LAWSON stores willopened to target customers seeking new merchandise
famous brand goods, and convenient services; andURAL LAWSON stores will be opened to target
customers seeking beauty, health, and amenity. LBWSSTORE 100 stores will be opened to target
customers seeking perishables packaged in smaititjiga and easy-to-understand, standardized prices
® Enhancing Convenience by Opening Stores in Spkoidtions and Expanding Financial Services
Through tie-ups with other corporations, the Growfl open stores in special locations (captive
commercial spaces providing high profitability dtee the absence of competing stores). In its firgnci

services, the Group will aim to increase convergefur customers by expanding the Ponta card pragram
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and offering various services via the “Loppi” moitdia terminals and in-store ATMs. In addition, are
striving to enhance convenience by expanding duastructure for electronic payment (e.g., Suica).
® Reviewing the Franchise Package to Promote Coesxdstand Co-prosperity for Franchise Store Owners
and Headquarters
In our endeavor to address changes occurring irratal industry, we will promote co-existence and
co-prosperity for both franchise store owners agadguarters by increasing earnings on a stablemguing
basis through the Group’s proprietary initiativesich as expanding the customer base and reducing
opportunity loss, and by revising franchise agregse
@ Accelerating Business Reform through Capital andiless Alliances
The Group continues to effectively respond to tagidly changing social environment and the needs of
customers through capital and business allian@setiable it to improve profitability for both frelmise store

owners and the Group by seeking maximum benefitedficlency from the alliances.
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3. Consolidated Financial Statements
(1) Consolidated Balance Sheet
As of February 28, 2014 and February 28, 2015
(Millions of yen)

Previousfiscal year ~ Current fiscal year
Asof Asof
February 28, 2014 February 28, 2015

Assets
Current assets:
Cash and deposits 76,763 76,758
Accounts receivable— due from franchised stores 32,186 37,052
Merchandise 9,596 17,044
Prepaid expenses 10,716 12,235
Accounts receivable— other 54,193 58,666
Deferred tax assets 4,481 5,299
Other 10,240 19,164
Allowance for doubtful accounts (2,393) (2,578)
Total current assets 195,784 223,642

Non-current assets:
Property and store equipment:

Buildings and structures 265,952 313,867
Accumulated depreciation (137,117) (160,491)
Buildings and structures, net 128,835 153,375

Vehicles, tools, furniture and fixtures 65,944 74,270
Accumulated depreciation (53,861) (59,445)
Vehicles, tools, furniture and fixtures, net 12,083 14,825

Land 8,773 9,640

Lease assets 126,056 154,932
Accumulated depreciation (45,289) (63,270)
L ease assets, net 80,767 91,661

Construction in progress 2,977 4,810

Others — 572
Accumulated depreciation — (448)
Others, net — 123

Total property and store equipment 233,436 274,436

Intangible assets:

Software 14,902 11,806

Software in progress 3,360 6,993

Goodwill 9,719 48,189

Right of trademark 106 11,989

Other 391 550

Total intangible assets 28,480 79,530

Investments and other assets:

Investments securities 12,821 18,118

Long-term loans receivable 33,727 37,232

Long-term prepaid expenses 8,260 9,912

Guarantee deposits 86,150 93,205

Deferred tax assets 21,627 26,251

Other 1,669 3,404

Allowance for doubtful accounts (965) (1,121)

Total investments and other assets 163,291 187,004

Total non-current assets 425,208 540,971
Total assets 620,992 764,614
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(Millions of yen)

Previousfiscal year ~ Current fiscal year
Asof Asof
February 28, 2014 February 28, 2015

Liabilities
Current liabilities:

Accounts payable—trade 9,726 20,072
Accounts payable—trade for franchised stores 79,444 83,385
Accounts payable— due to franchised stores 1,405 1,507
Short-term loans payable 680 1,740
Current portion of long-term loans payable — 575
Lease obligations 16,585 19,948
Accounts payable— other 29,344 43,518
Income taxes payable 14,330 13,301
Deposits received 87,585 103,634
Provision for bonuses 2,372 2,976
Other 5,232 10,408
Total current liabilities 246,706 301,069

Non-current liabilities:

Long-term loans payable — 58,425
Lease obligations 61,666 76,174
Provision for retirement benefits 11,082 —
Provision for retirement benefits to executive officers

: ) 408 367
and audits & supervisory board members
Net defined benefit liability — 12,958
Long-term guarantee deposited 32,252 29,992
Asset retirement obligations 17,874 21,530
Other 502 297
Total non-current liabilities 123,788 199,746
Total liabilities 370,494 500,816

Net assets
Shareholders’ equity:

Capital stock 58,506 58,506
Capital surplus 47,741 47,696
Retained earnings 138,141 147,177
Treasury shares (1,556) 1,272
Total shareholders’ equity 242,832 252,107
Accumulated other comprehensive income:

Valuation difference on available-for-sale securities (93) (393)
Revaluation reserve for land (567) (566)
Foreign currency translation adjustment 3,118 5,492
Remeasurements of defined benefit plans — (518)
Total accumulated other comprehensive income 2,456 4,014

Subscription rights to shares 557 223

Minority interests 4,650 7,452

Total net assets 250,497 263,797

Total liabilities and net assets 620,992 764,614
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(2) Consolidated Statement of Income and Consolited Statement of Comprehensive Income
Consolidated Statement of Income
For the fiscal year ended February 28, 2014 and February 28, 2015

(Millions of yen)

Previous fiscal year Current fiscal year

From March 1,2013 From March 1,2014
to February 28, 2014 to February 28, 2015
Gross operating revenue 485,247 497,913
Net sales 168,159 174,044
Cost of sales 126,637 128,116
Gross profit 41,521 45,928
Operating revenue:
Income from franchised stores 242,078 247,681
Other 75,009 76,188
Total operating revenue 317,088 323,869
Operating gross profit 358,610 369,797
Selling, general and administrative expenses 290,483 299,315
Operating income 68,126 70,482
Non-operating income:
Interest income 860 830
Foreign exchange gains 272 1,585
Penalty income 142 618
Other 1,920 1,712
Total non-operating income 3,195 4,746
Non-operating expenses:
Interest expense 1,294 1,520
Loss on cancel of lease contracts 570 1,168
Other 577 825
Total non-operating expenses 2,442 3,514
Ordinary income 68,880 71,714
Extraordinary income:
Gain on sales of investment securities 403 369
Gain on change in equity — 756
Gain on sales of non-current assets 51 —
Other 11 —
Total extraordinary income 466 1,126
Extraordinary losses:
Loss on retirement of non-current assets 2,648 2,966
Impairment loss 5,744 8,263
Loss on liquidation of business — 1,519
Other 1,168 1,719
Total extraordinary losses 9,560 14,469
Income before income taxes and minority interests 59,785 58,370
Income taxes - current 26,758 24,938
Income taxes - deferred (5,136) 312
Income taxes 21,622 25,250
Income before minority interests 38,163 33,120
Minority interests in income 197 433
Net income 37,965 32,686
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Consolidated Statement of Comprehensive Income

For the fiscal year ended February 28, 2014 and February 28, 2015

(Millions of yen)

Previous fiscal year

Current fiscal year

From March 1,2013 From March 1,2014
to February 28, 2014 to February 28, 2015

Income before minority interests 38,163 33,120
Other comprehensive income

Valuation difference on available-for-sale securities (171) (299)

Reval uation reserve for land — 1

Foreign currency translation adjustment 2,655 961

Share of other comprehensive income of associates

Accounted for usi ng equity method (839) 1,441

Total other comprehensive income 1,643 2,104
Comprehensive income 39,807 35,224
Comprehensive income attributable to

Owners of the parent 39,732 34,762

Minority interests 74 461
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(3) Consolidated Statement of Changes in Net Assets
Consolidated fiscal year ended February 2014 (Fro March 1, 2013 to February 28, 2014)

(Millions of yen)

Shareholders’ equity

Capital stock | Capital surplus Retained earnings | Treasury stock | Total shareholders' equity
Balance at beginning of current period 58,506 47,718 121,154 (1,593) 225,785
Changes of items during period
Dividends from surplus (20,978) (20,978)
Net income 37,965 37,965
Purchase of treasury stock (11) (11)
Disposal of treasury stock 0 0 0
sErfgrrgiss(?s:Lzagzcéifﬁtriggsﬂﬁtsshges) 22 48 70
Net changes of items other than
shareholders' equity
Total changes of items during period - 22 16,987 37 17,047
Balance at end of current period 58,504 47,741 138,141 (1,556) 242,832

(Millions of yen)

Accumulated other comprehensive income
: Subscription| ,,. .
di\fglrléit::?enon Revaluation Foreign currency | Total accumulated rights to Mlnorlty Total net
availablofor. |reserve for landl  translation  |other comprehensive  shares Interests | - assets
o adjustment income

sale securities
E::%che at beginning of current 78 (567) 1,179 690 427| 3,279| 230,181
Changes of items during period
Dividends from surplus (20,978)
Net income 37,965
Purchase of treasury stock (11)
Disposal of treasury stock 0
Exercise « subscription rights to
shares 70
(Issuance of treasury shares)
Net changes of items other than
shareholders' equity (171) 1,938 1,766 130 1,371 3,268
Total changes of items during 71 - 1,038 1,766 130| 1,371| 20315
period
Balance at end of current period (93) (567) 3,118 2,456 557 4,650 | 250,497
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Consolidated fiscal year ended February 2015 (Frorwlarch 1, 2014 to February 28, 2015)

(Millions of yen)

Shareholders’ equity
Capital stock | Capital surplus Retained earnings | Treasury stock | Total shareholders' equity
Balance at beginning of current period 58,506 47,741 138,141 (1,556) 242,832
Changes of items during period
Dividends from surplus (22,979) (22,979)
Change of scope of equity method (608) (608)
Net income 32,686 32,686
Purchase of treasury stock (289) (289)
Disposal of treasury stock 0 0 0
Reversal of revaluation reserve for land (1) (1)
Focroe of st s o share @ ©
Net changes of items other than
shareholders' equity
Total changes of items during period - (44) 9,035 284 9,274
Balance at end of current period 58,506 47,696 147,177 (1,272) 252,107

(Millions of yen)

Accumulated other comprehensive income
Subscription| \,. .
Valuation difference . Foreign currency Remeasurement'}-'—otall accumulated rights to Mmomy Total net
on available-for-sale re?;‘\’,ae“f's:'g‘n 4| tanslation  [of defined benefif oms::r?er sive | shares interests | assets
securities adjustment plans income

?ea:s)r:jce atbeginning of current (@3) (567) 3118 - 2,456 557| 4,650| 250,497
Changes of items during period

Dividends from surplus (22,979)

Change of scope of equit

method (608)

Net income 32,686

Purchase of treasury stock (289)

Disposal of treasury stock 0

Reversal of revaluation reserve o)

for land

Exercise of subscription rights

to shares 465

(Issuance of treasury shares)

Net changes of items other thar

shareholders' equity (299) 1 2,374 (518) 1,557 (334) 2,801 4,024
;gtr?c')ghanges of items during (299) 1 2,374 (518) 1,557 (334)| 2,801| 13,229
Balance at end of current period (393), (566) 5,492 (518) 4,014 223 7,452 | 263,797
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(4) Consolidated Statement of Cash Flows
For the fiscal year ended February 28, 2014 and February 28, 2015
(Millions of yen)

Previous fiscal year Current fiscal year

From March 1,2013  From March 1,2014
to February 28, to February 28,
2014 2015
Net cash provided by (used in) operating activities
Income before income taxes and minority interests 59,785 58,370
Depreciation and amortization 47,888 41,825
Impairment loss 5,744 8,263
Increase (decrease) in provision for retirement benefits 1,184 (11,275)
Increase (decrease) in net defined benefit liability — 12,958
Increase (decrease) in allowance for doubtful accounts 564 (170)
Interest income (860) (830)
Interest expenses 1,294 1,520
Loss (gain) on sales of investment securities (403) 759
Loss on retirement of noncurrent assets 2,648 2,966
Decrease (increase) in notes and accounts receivable-trade (6,648) (4,584)
Decrease (increase) in inventories (211) (2,588)
Decrease (increase) in accounts receivabl e-other (7,607) (3,439)
Increase (decrease) in notes and accounts payable-trade 65 8,278
Increase (decrease) in accounts payable-other 2,907 12.288
Increase (decrease) in accrued consumption taxes 2,595 5,721
Increase (decrease) in deposits received 50 15,609
Increase (decrease) in guarantee deposits received (2,558) (2,307)
Other 2,570 (5,969)
Subtotal 108,889 137,397
Interest income received 860 814
Interest expenses paid (1,290) (1,467)
Income taxes paid (26,956) (26,176)
Net cash provided by operating activities 81,503 110,567
Net cash provided by (used in) investing activities
Payments into time deposits (22,000) (12,204)
Proceeds from withdrawal of time deposits 26,000 19,204
Decrease (increase) in short-term |oans receivable (4,145) 3,135
Decrease (increase)in long-term loans receivable, net (1,999) (4,633)
Purchase of investments in subsidiaries resulting in change in — (41,381)
scope of consolidation
Proceeds from purchase of investments in subsidiaries resulting in 1,733 —
change in scope of consolidation
Purchase of investment securities (45) (6,507)
Purchase of shares of subsidiaries and associates (4,051) (3,335)
Purchase of property, plant and equipment (34,857) (41,052)
Purchase of intangible assets (5,499) (7,901)
Purchase of long-term prepaid expenses (2,373) (3,806)
Other (730) (2,951)
Net cash used in investing activities (47,924) (100,433)
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(Millions of yen)

Previous fiscal year

Current fiscal year

From March 1,2013  From March 1,2014
to February 28, to February 28,
2014 2015
Net cash provided by (used in) financing activities
Repayment of long-term loans payable (185) (21,590)
Proceeds from long-term loans payable — 59,000
Proceeds from share issuance to minority shareholders — 2,000
Repayments of lease obligations (17,477) (20,531)
Cash dividends paid (20,978) (22,979)
Other (1,008) 811
Net cash used in financing activities (39,650) (3,289)
Effect of exchange rate change on cash and cash equivalents 2,064 1,150
Net increase (decrease) in cash and cash equivalents (4,006) 7,995
Cash and cash equivalents at beginning of period 72,766 68,759
Cash and cash equivalents at end of period 68,759 76,754
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(5) Notes Concerning Going Concer n Assumption
None

(Basis of Presenting the Consolidated Financial Statements)
1. Scope of consolidation
(1)Consolidated subsidiaries: 15
(Domestic)
Lawson HMV Entertainment, Inc.
Lawson ATM Networks, Inc.
BestPractice, Inc.
SCI, Inc.
Lawson Mart, Inc.
Lawson HMV Entertainment United Cinema Holdings.In
United Entertainment Holdings Co., Ltd.
United Cinemas Co., Ltd.
SEIJO ISHII Co., Ltd.
(Foreign)
Chongging Lawson, Inc.
Shanghai Hualian Lawson, Inc.
Dalian Lawson, Inc.
Lawson (China) Holdings, Inc.
Lawson Asia Pacific Holdings Pte. Ltd.
Saha Lawson Co., Ltd.
Among the companies mentioned above, Lawson HM\éfEnhment United Cinema Holdings, Inc.,
which was established during the current fiscat yleas been included in the scope of consolidation.
United Entertainment Holdings Co., Ltd. and its sdlary United Cinemas Co., Ltd. have been
included in the scope of consolidation as a restilacquisition of shares of United Entertainment
Holdings Co., Ltd. from the current fiscal year.
SEIJO ISHII CO., LTD. has been included in the gcop consolidation as a result of acquisition of
its shares from the current fiscal year.
Smart Kitchen, Inc. was excluded from the scopeoofsolidation since its liquidation was completed
as of January 28, 2015.

(2) Non-consolidated subsidiaries
(Domestic)
LAWSONWILL, Inc.
HATS UNLIMITED CO., LTD.
Food Marketing Japan, Inc.
Seikaken, Inc.
Lawson Syuhan, Inc.
Lawson Staff, Inc.
TOKYO EUROPE TRADE CO., LTD.

(Foreign)
Lawson USA Hawaii, Inc.
Shanghai Le Song Trading Co., Ltd.
Zhejiang Lawson, Inc.
Beijing Lawson, Inc.
BEIJING LUOSONG Co., Ltd.

(Reasons for exclusion from the scope of constitida

The above non-consolidated subsidiaries have baguded from the scope of consolidation because
they are all small in scale and their total assedtsales, net income (corresponding to equirést)
and retained earnings (corresponding to equityestg etc. have no material influence on the
consolidated financial statements.
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2. Application of the equity method
(1) Affiliated companies to which the equity methodyplied: 2
(Domestic)

Lawson Okinawa, Inc.

Lawson Minamikyushu, Inc.

Lawson Minamikyushu, Inc., 49% of the shares ofokhtihe Company owns, has been included in
the scope of the equity method affiliate startimgnf the current consolidated fiscal year due to
increasing materiality.

PT MIDI UTAMA INDONESIA Tbk, which had been an edgquimethod affiliate in the previous
consolidated fiscal year, was excluded from theoeaaf the equity method affiliate since all of its
owned shares were sold.

(2) The Company excluded from the scope of the equitthod affiliate non-consolidated subsidiaries
LAWSONWILL, Inc., HATS UNLIMITED CO., LTD., Food Meketing Japan, Inc., Seikaken, Inc.,

Lawson Syuhan, Inc., Lawson Staff, Inc., TOKYO EUR® TRADE CO., LTD., Lawson USA
Hawaii, Inc., Shang Hai Le Song Trading Co., Lidhejiang Lawson, Inc., Beijing Lawson, Inc.,
BEIJING LUOSONG Co., Ltdand affiliated compangDouble Culture Partners Co., Ltd., Daichi Wo
Mamoru Kai, Co., Ltd., Kyodo Classics, Inc., LoyaMarketing, Inc., Shang Hai Gong Hui Trading
Co., Ltd., Lawson Farm Chiba and others were exadutdom the scope of the equity-method affiliate
because net income/loss (corresponding to equigrest) and retained earnings (corresponding to
equity interest) of these nonconsolidated subsetiaand affiliated companies have minimal influence
on the consolidated financial statements and agkgitlde even in aggregate.

3. Fiscal year end of the consolidated subsidiaries

The balance sheet date of SEIJO ISHII CO., LTD.porigjging Lawson, Inc., Shanghai Hualian
Lawson, Inc., Dalian Lawson, Inc., Lawson (Chinadldihgs, Inc. and Saha Lawson Co., Ltd. is
December 31. In order to prepare the consolidatednéial statementshe Company used these
companies’ financial information prepared as ofhsbalance sheet date and significant transactidrishw
occur between the balance sheet date and the @atedl balance sheet date are adjusted as redfoired
consolidation. Also the balance sheet date of LawdMV Entertainment United Cinema Holdings, Inc.,
United Entertainment Holdings Co., Ltd. and Uni@demas Co., Ltd. is March 31. In order to prephee
consolidated financial statements, the Company tisese companies’ financial information preparedfs
recent quarterly results dates, and significams@ations which occur between the recent quartegylts
dates and the consolidated balance sheet dataljustesl as required for consolidation. The fiseryend
date for the other consolidated subsidiaries cpoeds with the balance sheet date.

4. Summary of Significant Accounting Policies
(1) Valuation basis and method for important assets
@O Securities:
Held-to-maturity debt securities: Carried abatiaed cost.
Available-for-sale securities:
Securities whose market value is readily determimaReported at market value, with unrealized
gains and losses, net of applicable taxes, repantadseparate component of net assets. The cost
of securities sold is determined based on the ngeairerage method.
Other: Stated at cost determined by the movingeaypemethod.
@ Inventories:
Mainly adopted the retail cost method.
(For balance sheet is determined by the methodrdiogpto the book value write-down based on
the reduction of profitability)
Certain consolidated subsidiaries have adoptedrntes-average cost method. (For balance sheet is
determined by the method according to the bookevaluite-down based on the reduction of
profitability)
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(2) Depreciation method of depreciable assets

@ Property and store equipment (except for leasesjsse
Depreciation is mainly computed by the straightélmethod at rates based on the estimated useful
lives of the assets. The range of useful livegasnfl0 to 34 years for buildings and from 5 to 8
years for furniture, fixtures and equipment.

@ Intangible assets (except for lease assets):
Amortization of intangible assets is computed lgystraight-line method.
Software costs of software for internal use areréimenl by the straight-line method over 5 years,
which is the internal useful life.

@ Lease assets:
Previously, these leases were accounted for aslrgmnsactions. Furthermore, in terms of the
depreciation method for leased assets relatednamde leases that do not transfer ownership of
leased property, the Company applies the straigbtrhethod using the lease term as the useful life
and a residual value of zero.
However, the Company has continued to treat asalrér@nsactions finance leases that do not
transfer ownership of leased property and that cenuad before the first fiscal year in which the
new accounting standard was applied.

@ Long-term prepaid expense:
Amortization of long-term prepaid expense is coreduiy the straight-line method.

(3) Accounting standard for important reserves

@ Allowance for doubtful accounts:
Allowance for doubtful accounts is provided at anoant of possible losses from uncollectable
receivables based on the actual rate of losses frath debt for ordinary receivables, and on
estimated recoverability for specific doubtful reedles.

@ Provision for bonuses:
Accrued employees’ bonuses are provided for paysnehtemployees’ bonuses based on the
estimated amounts.

@ Provision for retirement benefits to executiveaeffs and auditors
Allowance for retirement benefits to executive odfis of the Company, and to directors and
corporate auditors of the certain consolidated ididry are calculated to state the liability at ¥90
of the amount that would be required if all corgerauditors, executive officers and directors
resigned their services with the Company at thariza sheet date.

(4) Accounting method for retirement benefits:
Allowance for employees’ retirement benefits is yided at the amount accrued based on the
retirement benefit liability and pension assetshat balance sheet date for provision for retirement
benefits to employees.
* Period attributable method of estimated amounetifament benefits
In calculating retirement benefit obligation, inder to attribute estimated amount of retirement
benefits in the period up to the end of the curfisdal year, it is based on the straight-line
attribution basis.
- Cost treatment method of actuarial difference aimt gervice cost
Prior service cost is amortized starting the fisealr incurred mainly on a straight-line basis over
a certain period (10 years) within an average remgiservice period of employees at the time of
their occurrence.
Actuarial differences are mainly amortized from thkowing fiscal year on a straight-line basis
over a certain period (10 years) within an avenageaining service period of employees at the
time of their occurrence.
Certain consolidated subsidiaries apply the singglimethod to estimate the amount required for
voluntary resignations at the end of the fiscalryes the retirement benefit liability in order to
calculate net defined benefit liability and retiembenefit expenses.

(5) Foreign currency transactions and foreign awydinancial statements
All short-term and long-term monetary receivabled payables denominated in foreign currencies
are translated into Japanese yen at the exchatege aathe consolidated balance sheet date. The
foreign exchange gains and losses from translaferrecognized in the consolidated statement of
income. The consolidated balance sheet accoumtslaas revenue and expense accounts of foreign
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subsidiaries and affiliated companies are tranglai® Japanese yen at the current exchange rate as
of the consolidated balance sheet date exceptharebolders’ equity, which is translated at the
historical rate. Differences arising from such slation are shown as “foreign currency translation
adjustments”, a separate component of net assets.

(6) Amortization of Goodwill
Goodwill is amortized on a straight-line basis othex relevant years, depending on the reason éor th
occurrence of goodwill, with a maximum of 20 years.

(7) Cash and cash equivalents in the consolidaédemnsent of cash flows
Cash and cash equivalents in the consolidatedsateof cash flows include cash on hand, demand
deposits and short-term investments due within 8th®from the acquired date, which are easily
convertible into cash with little risk of value diwation.

(8) Other significant items related to the preparadf consolidated financial statements
Accounting for consumption tax:
Consumption tax and local consumption tax are agealfor using the tax exclusion method.

(Changes in accounting policies and others)
Changes in accounting policies
Application of Accounting Standards for RetiremBenefits, etc.

With regard to the Accounting Standards for ReteatrBenefits, etc., the Company carried out the
following: implemented “Accounting Standards fortiRement Benefits” (May 17, 2012, Accounting
Standards Board of Japan (ASBJ) Statement No.r&b}lenplementation Guidance on Accounting
Standards for Retirement Benefits” (May 17, 2013B4 Guidance No. 25. Hereinafter referred to as
the “Guidance on Accounting Standards for RetirarBamefits”) from the end of the current
consolidated fiscal year (excluding stipulatioregedtl in the main clause of paragraph 35 of the
Accounting Standards for Retirement Benefits ardntlain clause of paragraph 67 of the Guidance on
Accounting Standards for Retirement Benefits), geahto a method of recording the projected benefit
obligation after deducting therefrom the amounperfision assets as liabilities related to retirement
benefits, and recorded the unrecognized actudffatehce and the unrecognized prior service cest a
liabilities related to retirement benefits. The laggiion of Accounting Standards for Retirement
Benefits, etc. complies with transitional treatmstifpulated in paragraph 37 of the Accounting
Standards for Retirement Benefits. The effect efghid change is added and subtracted from the
accumulated adjustment amount concerning retiretremefits for accumulated other comprehensive
income at the end of the current consolidated ffigear.

As a result, 12,958 million yen in liabilities rédd to retirement benefits were recorded at theoétide
current consolidated fiscal year. In addition, ott@mprehensive income (accumulated) decreased 518
million yen.

Changes in accounting policies and others thaddgiieult to differentiate from changes in accoungi
estimation
The depreciation method of property and store eqeig (excluding lease assets) of the Company
and domestic consolidated subsidiaries, which hidapily consisted of the declining-balance method,
was changed to the straight-line method from the §juarter consolidated accounting period.
The Lawson Group reviewed the depreciation mettidid property and store equipment upon the
adoption of a strategy to reinforce the competitass of its existing stores such as the utilization
membership card data and the restructuring of ttoe@under a policy of placing emphasis on existing
stores. As a result, the depreciation method wasg#d to a straight-line method from the first terar
consolidated accounting period since it is expettiatithe number of visiting customers, which is
proportionate to the utilization of facilities, tpenciple factor for economic depreciation, can be
maintained even if store assets aged, and since dgtribution of depreciation is considered to be
more appropriate going forward.
Due to this change, operating income, recurrinditpeind net income before income taxes and minority
interests for the current consolidated fiscal yeareased by 9,422 million yen each compared towhe
using the previous method.
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(Accounting Standar ds, etc. that are not applied)
+ Accounting Standard for Retirement Benefits (ASBate&Snent NO. 26, on May 17, 2012)
- Guidance on Accounting Standard for Retirement Ben@SBJ Guidance NO. 25, on May 17, 2012)

1. Outline

This accounting standard, etc., based on the aspect international trends to improve the financial
reporting, differences and unrecognized treatmeethad of the past service cost of unrecognized
actuarial, expansion of the calculation method @isdlosure of retirement benefit obligations andiise
costs the is what has been revised in the center.

2. Scheduled application date
The application will start from the end of a fisgahr that commences after March 1, 2015.

3. Influence from the application of the relevatAunting Standards
Influence on the financial statements in its prapan is under evaluation.

» Revised Accounting Standard for Business Comiunat(ASBJ Statement No.21 of September 13,

2013)

* Revised Accounting Standard for Consolidated faiel Statements (ASBJ Statement No.22 of

September 13, 2013)

* Revised Accounting Standard for Business Divestg (ASBJ Statement No.7 of September 13, 2013)

* Revised Accounting Standard for Earnings Per &HasBJ Statement No.2 of September 13, 2013)

* Revised Guidance on Accounting Standard for BessnCombinations and Accounting Standard for

Business Divestitures (ASBJ Guidance No.10 of Sepéz 13, 2013)

» Revised Guidance on Accounting Standard for EBgsPer Share (ASBJ Guidance No.4 of September
13, 2013)

1. Outline

The above Revised Accounting Standards mainly concevisions to: (1) accounting treatment of
changes in equity of a parent company in a subrgidiae to additional acquisition of shares or other
transactions while the parent company continudsotd a controlling interest; (2) accounting treatine
of acquisition-related costs; (3) the presentatbrinet income” and the name of item from “minority
interest” to “non-controlling interest”; and (4)guisional accounting treatment.

2. Scheduled application date
The Revised Accounting Standards will be appliedtisty from the beginning of the fiscal year ending
February 28, 2017.

3. Influence of application of the relevant AccangtStandards

The level of influence was under evaluation attihee the financial statements for the current merio
were being prepared.
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(Changesin presentation)
(Consolidated Balance Sheets)

In the “Current liabilities” section, “Right of td@mark” were presented in “Other” in the previous
fiscal year. Due to an increase in financial matey, “Right of trademark” is now separately prets.
To reflect this change in method of presentatibe, donsolidated financial statements for the previo
fiscal year have been reclassified.

As a result, in the “Current liabilities” sectiathe 106 million yen that had previously been presgn
as “Other” in the Consolidated Balance Sheetshemirevious fiscal year is now separately preseased
“Right of trademark”.

In the “Current liabilities” section, “Provision ifgpoint card certificates” was presented separately
the previous fiscal year. Due to a decline in firiahmateriality, “Provision for point card certétes”
is now presented in “Other.” To reflect this chamgenethod of presentation, the consolidated firenc
statements for the previous fiscal year have beelassified.

As a result, in the “Current liabilities” sectiahe 132 million yen that had previously been présgn
as “Provision for point card certificates” in thei@solidated Balance Sheets for the previous figeal
is now included in “Other.”

(Consolidated Statement of Income)

"Selling, general and administrative expenses" Wwhiad been presented separately for each expense
item in the previous fiscal year, in order to irage the list and clarity of the consolidated income
statement from the current fiscal year, as "sellgeneral and administrative expenses" and collggti
stated, we have changed the method to note the itexjes and amounts. In order to reflect the change
of this display method, we have conducted a reifieestion of consolidated financial statements thoe
previous fiscal year.

In addition, major items, as well as the amourgeadfing, general and administrative expenses in the
previous fiscal year and the current fiscal yew,as described in the "Notes (Consolidated Staitofe
Income)".

In the “Extraordinary income” section, “Foreign éange gains” was included in “Other” in the
previous fiscal year. Due to an increase in finahonateriality, “Foreign exchange gains” is now
separately presented. To reflect this change irhodef presentation, the consolidated financial
statements for the previous fiscal year have beelassified.

As a result, in the “Extraordinary income” sectighe 272 million yen that had previously been
presented as “Other” in the Consolidated Statenoérihcome for the previous fiscal year is now
presented as “Foreign exchange gains”.

In the “Non-operating income” section, “Compensatiocome” was presented separately in the
previous fiscal year. Due to a decline in finanomteriality, “Compensation income” is now preseénte
in “Other.” To reflect this change in method of geatation, the consolidated financial statements fo
the previous fiscal year have been reclassified.

As a result, in the “Non-operating income” sectitime 794 million yen that had previously been
presented as “Compensation income” in the CondelitiStatement of Income for the previous fiscal
year is now included in “Other”.

In the “Non-operating income” section, “Penaltyon@e” was included in “Other” in the previous
fiscal year. Due to an increase in financial matgyi, “Penalty income” is now separately presenieal
reflect this change in method of presentation, dbesolidated financial statements for the previous
fiscal year have been reclassified.

As a result, in the “Non-operating income” sectitim 142 million yen that had previously been
included in “Other” in the Consolidated Statemeftlmcome for the previous fiscal year is now
separately presented as “Penalty income”.

In the “Non-operating income” section, “Equity iaraings of affiliates” was presented separately in
the previous fiscal year. Due to a decline in feiahmateriality, “Equity in earnings of affiliatéss
now presented in “Other.” To reflect this changemathod of presentation, the consolidated financial
statements for the previous fiscal year have beelassified.

As a result, in the “Non-operating income” sectitime 393 million yen that had previously been
presented as “Equity in earnings of affiliatesttie Consolidated Statement of Income for the previo
fiscal year is now included in “Other”.
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(Consolidated Statement of Cash Flows)

In the “Cash flow from operating activities” sectjd'Equity in (earnings) losses of affiliates” was
presented separately in the previous fiscal yeae @ a decline in financial materiality, “Equity i
(earnings) losses of affiliates” is now included “@ther.” To reflect this change in method of
presentation, the consolidated financial statem@nthe previous fiscal year have been reclaskifie

As a result, in the “Cash flow from operating aiti@s” section, the (119) million yen that had
previously been presented as “Equity in (earnitgsjes of affiliates” in the Consolidated Statenant
Cash Flows for the previous fiscal year is nowudeld in “Other.”

In the “Cash flow from investing activities” seatig‘Purchase of investment securities” was included
in “Other” in the previous fiscal year. Due to amcrease in financial materiality, “Purchase of
investment securities” is now separately preseritedeflect this change in method of presentatiba,
consolidated financial statements for the previtmeal year have been reclassified.

As a result, in the “Cash flow from investing attas” section, the (45) million yen that had
previously been presented in “Other” in the Cortaikd Statement of Cash Flows for the previous
fiscal year is now separately presented as “Puecbbsivestment securities”.

In the “Cash flow from financing activities” seatip“Repayment of long-term loans payable” was
included in “Other” in the previous fiscal ye@ue to an increase in financial materiality, “Remayt
of long-term loans payable” is now separately pmesst To reflect this change in method of
presentation, the consolidated financial statem@nthe previous fiscal year have been reclaskifie

As a result, in the “Cash flow from financing adiss” section, the (185) million yen that had
previously been presented in “Other” in the Cortaikd Statement of Cash Flows for the previous
fiscal year is now separately presented as “Repalofdong-term loans payable”.
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(Notesto Consolidated Balance Sheet)

*1. Investment in non-consolidated subsidiaried affiliated companies

Previous fiscal year
As of February 2, 201+«

Current fiscal year
As of February 28, 20:

Investments in securities (sto ¥10,54<million ¥9,784million
Investment amount for jointly-controlled companies — ¥233 million
Other (other equity investmer ¥43€ million ¥1,66zmillion

*2. Accounts receivable due from franchised sto@s;ounts payable due to franchised stores—the
amounts of credits and debts incurred for the adihl franchised stores.

*3.
purchased by franchised stores.

*4,

*5. Revaluation of land used for business

Accounts payable-trade for franchised storess—#imounts payable to vendors for merchandise

Long-term guarantee deposited—the amountsveddrom mainly franchised stores.

Land used for business was revalued on the bassenved by the Law Concerning Revaluation of
Land (Law No. 34, March 31, 1998). The resultingataation difference has been included in net

assets as land revaluation difference.
Revaluation method:

The value of land is determined based on the reaed prices adjusted reasonably as stipulated in
Article 2, Item 4 of the Ordinance Implementing ttesv Concerning Revaluation of Land
(Government Ordinance No. 119, March 31, 1998)thadassessed value as stipulated in Article 2,

Item 5 of the same Ordinance.
Date of revaluation: February 28, 2002

Previous fiscal year
As of February 28, 20:

Current fiscal year
As of February 28, 20:

The difference between book value and market

value of the revalued land as of balance sheet date

¥319 million

¥314 million

*6. Collateral assets and liabilities collateradize

Assets and liabilities with collateral pledged alateral are as follows.

Previous fiscal year
As of February 28, 20:

Current fiscal year
As of February 28, 20:

Cash and deposits

¥416 million

Previous fiscal year
As of February 28, 20:

Current fiscal year
As of February 28, 20:

Shares of consolidated subsidiaries
(Amount before eliminatiol

¥16,614 million

In addition to the above, consolidated subsidiaaras to be pledged as collateral are as follows.

Previous fiscal year
As of February 28, 20:

Current fiscal year
As of February 28, 20:

Short-term loans payable — ¥1,000 million
Current portion of long-term loans payable — ¥575 million
Long-term loans payable — ¥8,425 million
Total — ¥10,000 million
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(Notesto Consolidated Statement of 1ncome)

*1 Net sales, cost of goods sold, operating grosBtp-the amounts from mainly company operated
stores.

*2 Major items and amounts of selling, general adohinistrative expenses, are as follows.
(Millions of yen)

Previous fiscal year Current fiscal year
From March 1, 2013 to From March 1, 2014 to
February 28, 2014 February 28, 2015

Employees' salaries and allowar 44.27¢ 45,18’
Provision for bonust 2,3€7 2,05¢
Retirement benefit expenses 2,192 2,065
Rent: 89,48 96,87
Depreciatiol 47,88¢ 41,78¢

*3 Distribution of loss on disposal of fixed assets
(Millions of yen)

Previous fiscal year Current fiscal year
From March 1, 2013 to From March 1, 2014 to
February 28, 2014 February 28, 2015
Buildings and structur: 1,652 1,70¢
Furniture, fixtures ad equipment 42t 35E
Leased property 328 570
Software 24C 332

*4 Impairment loss
The Group recognized an impairment loss mainlyeforh stores as the smallest category bear cash
flows.
The carrying amount of those assets was writtemdovihe recoverable amount. The Group
recognized impairment loss as special losses towiolg assets due to a decline in value of the
related asset categories due mainly to a continopegating losses.

Previous fiscal year (From March 1, 2013 to Fely @&, 2014)

Category by use  Location Assets Million of yen
Tokyo Buildings and s_tructur(_es; furniture, fixtures and 299
equipment; and othe
Stores Osaka Buildings and s_tructur(_es; furniture, fixtures and 598
equipment; and othe
Others Buildings and s_tructur(_es; furniture, fixtures and 2.565
equipment; and othe
— Buildings and structures; furniture, fixtures and
: ; 607
equipment; and othe
Others — Software 1,236
— Others 1
Total — — 5,744
Category by fixed assets (Millions of yen)
Buildings and structures 2,868
Furniture, fixtures and equipment 359
Lease assets 1,251
Software 1,236
Other 29
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Recoverable value of the assets of the Group ikititeer amount of net selling price or value in.use
Not selling price of land was calculated basedmpraised value by real estate appraiser or contract
price, and the value in use was calculated by disiiog estimated future cash flows to which the
4.3% discount rate was mainly applied.

Current fiscal year (From March 1, 2014 to Febr8y2015)

Category by use  Location Assets Million of yen
Tokyo Buildings and s_tructur(_es; furniture, fixtures and 1,307
equipment; and othe
Stores Osaka Buildings and s_tructur(_es; furniture, fixtures and 270
equipment; and othe
Others Buildings and s_tructur(_es; furniture, fixtures and 4.240
equipment; and othe
— Land 29
Others — Software 17
— Goodwill 1,897
Total — — 8,263

Category by fixed assets
(Millions of yen)

Buildings and structures 3,658
Furniture, fixtures and equipment 464
Land 29
Leased property 2,172
Software 17
Goodwill 1,897
Other 24

Recoverable value of the assets of the Group ikititeer amount of net selling price or value in.use
Not selling price of land was calculated basedmpraised value by real estate appraiser or contract
price, and the value in use was calculated by distirog estimated future cash flows to which the
4.8% discount rate was mainly applied.

*5 Business liquidation loss
The Company and its consolidated subsidiariesfigshal year in conjunction with the business
liquidation occurred Lawson Mart business exit sdlsat went, the Company recorded an
extraordinary loss losses due to store closed.

Breakdown of business liquidation loss
(Millions of yen)

Loss on cancellation of rental contracts 429
Loss on cancellation of FC contracts 370
Loss on abandonment of goods 369
Other 351

In addition, an impairment loss 2,753 one milli@nydue to the business liquidation is included in
"4 Impairment loss".
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(Notesto Consolidated Statement of Comprehensive | ncome)
* Reclassification adjustments to gain or loss @mdme tax relating to other comprehensive income
(Millions of yen)
Previous fiscal year  Current fiscal year
From March 1, 2013to  From March 1, 2014 to

February 28, 2014 February 28, 2015
Valuation difference on availat-for-sale securitie
Gain or loss arising during the period (263) (431)
Reclassification adjustments to profit or loss (8) (22)
Amount before income tax effect (272) (454)
Income tax effect 100 154
Valuation difference on available-for-sale secesiti (171) (299)
Revaluation reserve for land
Gain or loss arising during the period — 1
Foreign currency translation adjustment:
Gain or loss arising during the period 2,655 961
Share of other comprehensive income of associates
accounted for using equity method:
Gain or loss arising during the period (839) 1,441
Total other comprehensive income 1,643 2,104
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(Notesto Consolidated Statement of Changesin Net Assets)
Previous fiscal year (From March 1, 2013 to Fely@&; 2014)

1. Number of shares of outstanding stock and trgastack
Number_ of_shares it|ncrease during theDecrease during th Number of shares at
the beginning of the iod iod h d of th idd
eriod perio perio the end of the periq
b (thousand shares) (thousand shares) (thousand shares
(thousand share
Outstanding stoc
Common stocl 100,30( — — 100,30(
Treasury stoc
Common stock(’ 406 1 12 39t
(*) The 1 thousand share increase in treasunkstesulted from the purchase of stock of less than

one share unit.
The 12 thousand share decrease in treasury steghke from the 12 thousand share decrease due
to exercise of a right for stock acquisition and ththousand share decrease due to requests for

additional purchase of stock of less than one stiaite

2. Stock acquisition rights and treasury stock &ition rights
Class and number of shares Balance at
subject to stck acquisition right end of the,
Classification Terr_ns _of st_ock Number (share current
acquisition rights Class Beginning| Increase | Decrease| End of the period
of the | during the| during the| period | (Millions
perioc perioc perioc of yen)
Sc%mglr?)? Sf[ock acqu_isition
rights (ordinary — — — — — 557
(Parent .
stock options)
company
Total — — — — — 557
3. Dividend
1) Dividend payment
. Class of | . Amounts of Dividend Date recorded for .
Date of resolution dividend payment per shares o Effective date
shares L \ . dividend
(Millions of yen’ (yen
The General meeting
of shareholders Ccs):ggwkon 9,989 100 As of th(a)tir;ary 28/ As 0;(!;/1a3y 22,
(May 21, 2013)
. . As of
Directors’ meeting | Common As of August 31,
(October 8, 2013) | stock 10,988 110 2013 Novgg‘]%er 1,

2) Dividends for which effective date is after bala sheet date of year-ended, among dividends

attributed in the current period
Amounts of Dividend per Date Effective
recorded for date

Class of | Reserve off . .
dividend paymen
shares (yen) " yviderd

Date of resolution shares | dividend ide ‘
(Millions of yen’
The General As of
meeting of Common Reta_lned 10,089 110 February As of May
shareholders stock earnings 28 2014 28, 2014
(May 27, 2014) '
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Current fiscal year (From March 1, 2014 to Febri8y2015)
1. Number of shares of outstanding stock and trgastack

Number of shares at
the beginning of th
period
(thousand share

1%

Increase during
the period
(thousand shares

Decrease during
the period
(thousand shares

Number of shares a
the end of the periqd
(thousand shares

—

Outstaiding stock

Common stock 100,30( — — 100,30t
Treasury stoc
Common stock ( 39E 40 13t 301

(*) The 40 thousand share increase in treasurkstsulted from the acquisition of treasury stoak d
to the purchase request of dissenting sharehoddgisst merger (an increase of 40 thousand) and
the purchase of stock of less than one share unit.
The 135 thousand share decrease in treasury steakead from the 135 thousand share decrease
due to exercise of a right for stock acquisition #me 0 thousand share decrease due to requests
for additional purchase of stock of less than dree unit.

2. Subscription rights to shares and Treasury sigten rights to shares

Class and number of shares Balance at
subject to stock acquisition rigl end of the
Classificati Terms of stock Number (shares) current
assification e — ;
acquisition rights Class |Bedinning Increase | Decreasq End of period
of the | during the | during the the periog (Millions
perioc perioc perioc of yen)
Submitting Stock acquisition
company rights (ordinary — — — — 223
(Parent company) stock options)
Total - — — — — 223
3. Dividend
1) Dividend payment
. Class of | . Amounts of Dividend Date recorded for .
Date of resolution dividend payment per shares - Effective date
shares - \ . dividend
(Millions of yen (yen
The General
meeting of Common As of As of May 28,
shareholders stock 10,989 110 February 28, 2014 2014
(May 27, 2014)
Directors’ meeting| Common 11.989 120 As of As of November
(October7, 2014) stock ' August 31, 204 1C, 2014

2) Dividends for which effective date is after bada sheet date of year-ended, among dividendbwtd
in the current period

. Class of | Reserve of| . Amounts of Dividend per Date Effective
Date of resolution - dividend paymen recorded for|
shares | dividend . . | shares (yen = date
(Millions of yen’ dividenc

The General As of
meeting of Common Reta_lned 11,999 120 February As of May
shareholders stock earnings 28 2015 27,2015

(May 26, 2015) ’
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(Notesto Consolidated Statement of Cash Flows)
*1. Relations between the year-end balance of aadicash equivalents and the accounts listecein th

consolidated balance sheets
(Millions oéw)

Previous fiscal year Current fiscal year
From March 1, 2013 From March 1, 2014
to February 28, 2(4 to February 28, 2(5

Cash and deposi 76,76: 76,75¢
Time deposits, etc., for which the deposit perinceeds (8,004) )
three month

Cash and cash equivalents 68,759 76,754

*2. Breakdown of assets and liabilities of a neadnsolidated subsidiary acquired through purchése o
shares in this consolidated fiscal year.
Previous fiscal year (From March 1, 2013 to Fely @&, 2014)

The following is a breakdown of assets and ligb8itat the time Saha Lawson Co., Ltd. was newly
consolidated through purchase of shares, and fferatice between the cost of purchase of Saha
Lawson shares and proceeds from the purchase.

(Millions of yen)

Current assets 3,224
Fixed asse 69¢
Goodwill 8
Current liabilitie: 1,52t
Minority interest 1,228
Additional purchase cost of shares of the

consolidated subsidiary 1,18¢
Purchase cost made up to acquisition 111
Cash and cash equivalents of the newly consolidated
subsidiary 2,80¢
Difference; Proceeds from the purchase of shares of

the consolidated subsidiary 1,73¢

Current fiscal year (From March 1, 2014 to Febri8y2015)

The following is a breakdown of assets and liabiitat the time SEIJO ISHII Co., Ltd. was newly
consolidated through purchase of shares, and fferatice between the cost of purchase of SEIJO
ISHII Co., Ltd. shares and proceeds from the pwseha

(Millions of yen)

Current assets 14,441
Fixed asse 27,417
Goodwill 24,46¢
Current liabilitie: 28,21¢
Non-current liabilitie: 1,83¢
Purchase cost of shares of newlonsolidatec 36 269
subsidiar J
Cash and cash equivalents of the newly consolidated

subsidiary a Y 5,803
Difference: Purchase oshare in consolidatel

subsidiarie 30,466
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The following is a breakdown of assets and ligb8itat the time United Entertainment Holdings Co.,
Ltd. and its subsidiary United Cinema Co., Ltd. wsvly consolidated through purchase of shares,
and the difference between the cost of purchasénaéd Entertainment Holdings Co., Ltd. shares and
proceeds from the purchase.

Current assets 3,947
Fixed assets 7,307
Goodwill 9,563
Current liabilities 4,764
Non-current liabilities 3,035
Purchase cost of shares of newly consolid

subsidiar Y 13,017
Cash and cash equivalents of the newly consolidated

subsidiary a Y 2,102
Difference: Purchase of shares in  consolidated 10.914
subsidiaries J

*3 Description of significant non-fund transactions
Assets and liabilities related to finance leasedaations
(Millions of yen)

From March 1, 2013 From March 1, 2014
to February 2, 2014 to February 28, 2(5

Assets and liabilities related to finance leasedaations 32,291 33,682
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(Notesto L ease Contracts)
1. Finance lease transactions (lessees)
Non-ownership-transferred finance lease transastion
(D Details of leased assets
Mainly store furniture (including fixtures and fitgs) used in the domestic convenience store

business

@ Depreciation method for leased assets
As stated in the Basis of Presentation of the Caitwed Financial Statements under “4.
Accounting standards (2) Depreciation methodsrfgrartant depreciable assets.”

With regard to non-ownership-transferred finanaséetransactions whose effective date of lease
transaction precedes February 28, 2009, the Comapples the accounting method that it uses to
account for ordinary lease transactions. Detailhefiransaction are summarized below.

1) The assumed data as to acquisition cost, accurdulajgreciation and net leased property

(Millions of yen)

Previous fiscal year
As of February 2, 2014

Acquisition cost Accuml_JIa_ted . Acc_umulated Leased property
depreciatio impairment los
Furniture, fixtures 13,772 11,490 672 1,609
and equipmel
Total 13,772 11,490 672 1,609

(Millions of yen)

Current fiscal year

As of February 28, 2(5

I Accumulated Accumulated
Acquisition cost o . . Leased property
depreciatio impairment los
Furniture, fixtures 7763 7.187 498 146
and equipmel
Total 7,763 7,187 428 146

2) Obligations under finance leases

(Millions of yen)

Previous fiscal year
As of February 28, 2014

Current fiscal year

As of February 28, 2015

Obligations under finance leasgs
Due within one year 1,793 610
Due after one year 629 3
Total 2,422 613
Allowance for impairment los 374 243

on leased property
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3) Lease payments, depreciation expense, intexpsthee and impairment loss
(Millions of yen

Previous fiscal year Current fiscal year

From March 1, 2013 From March 1, 2014

to February 28, 2014 to February 28, 2015
Lease payments 3,016 1,833
Transfer from allowance fc
impairment loss on leased property 1r7 140
Depreciation expense 2,661 1,686
Interest expense 103 38
Impairment loss 32 8

4) Computation method of depreciation expense
Depreciation expense is computed by the straigkt#hethod, assuming the lease period as the useful

life and no residual value.

5) Computation method of amount equivalent to gger
The difference between the total lease contractuameand the acquisition cost is regarded as an

amount equivalent to interest, and shall be alkgtatver the lease term based on the interest method

2. Operating lease contracts

Obligations under non-cancellable operating leases
(Millions of yen)

Previous fiscal year Current fiscal year
As of February 28, 2014 As of February 28, 2015
Due within one year 913 1,064
Due after one year 1,295 1,498
Total 2,208 2,562
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(Notesto Business Combinations, etc.)
Business combinations due to acquisition

1. Acquisition of United Entertainment Holdings.Cloid. and United Cinema Co., Ltd.
(1) Outline of business combination
@ Name of the absorbed business and its outline
Name of business: United Entertainment Holdings Cid. and United Cinema Co., Ltd.
Business outline: Manage and construct movie thdatsiness
@ The main reason that made the business combination
1. The acquiring company has been developing its basim the movie industry, which the Company had
been monitoring for some time, and is seeing steadgnue growth in the movie business, which has a
large number of participants and boasts contintedalesgrowth.
2. The acquiring company has a strong connectiding@ntertainment business, which the Group is
engaged in, and offers expectations of mutual costs and business synergies.
@ Date of business combination
August 28, 2014
@ Legal form of business combination
Shares acquisition
(® Name of company after the business combination
There is no change.
® Acquire of voting rights
100%
(@ The main reason that made decision to acquire coiepa
The Company's consolidated subsidiary Lawson HMYéEainment United Cinemas Holdings, Inc.
has acquired the stock of United Entertainment gkl Inc.
(2) Period of performance of the acquired companyraziidled in the consolidated financial statements
From September 1, 2014 to December 31, 2014
(3) Acquisition cost and breakdown of the acquired canyp
(Millions of yen

Acquisition price Cash and deposits 12,973
Cost; _d!rectly required for the Advisory costs 43
acquisition

Acquisition cost 13,017

(4) Amount, cause, amortization method and pesiogbodwill generated

@O Amount of goodwill generated
9,563 million yen

@ Cause of the generation of goodwill
Mainly excess earning power that is anticipatediftbe low cost business model of a high
revenue retail manufacturing business in whichlstglowth is expected
Method and period of amortization
Straight-line method over 20 years

(5) The amount and major breakdown of assets aedeptd liabilities taken on the day in which the
businesses are combined
(Millions of yen)

Current assets 3,947
Non-current assets 7,307
Total assets 11,254
Current liabilities 4,764
Non-current liabilities 3,035
Total liabilities 7,800

38



(6) The estimated amount and its calculation nettiegarding the impact on the consolidated praoifit a
loss statement for the current consolidated figeat assuming that the business combination is
completed on the first day of the current consediddiscal year

(Millions of yen)

Net sales 10,108
Operating income 640
Ordinary income 568
Income before minority interests (52p)
Net income per share (323.70)

(Calculation method for the estimated amount)

The difference between sales and profit/loss in&iiom assessed under the assumption that the
business combination completed on the first day@fcurrent consolidated fiscal year and the saies
profit/loss information in the consolidated praitd loss statement of the acquiring company has bee
treated as the estimated amount of impact.

This note has not received an audit certificate.

2. Acquisition of SEIJO ISHII Co., Ltd.
(1) Outline of business combination
(D Name of the absorbed business and its outline
Name of business: SEIJO ISHII Co., Ltd
Business outline: Food retailing, import, wholesdt®d manufacture and restaurant operations
business
@ The main reason that made the business combination
The Company and the acquired company are both edgagetail manufacturing and an alliance
with the acquiring company, which has product apped sales power that exceed those of ordinary
supermarkets, has the potential to generate hugegy
@ Date of business combination
October 31, 2014 (Acquisition date)
September 30, 2014 (Deemed acquisition date)
@ Legal form of business combination
Shares acquisition
(® Name of company after the business combination
There is no change.
©® Acquire of voting rights
100%
(@ The main reason that made decision to acquire coiepa
It has acquired the stock of SEIJO ISHII Co., Ltd.
(2) Period of performance of the acquired companyrarieided in the consolidated financial statements
From October 1, 2014 to December 31, 2014
(3) Acquisition cost and breakdown of the acquired canyp
(Millions of yen

Acquisition price Cash and deposits 36,138
Cost§ q!rectly required for the Advisory costs 131
acquisition

Acquisition cost 36,269

(4) Amount, cause, amortization method and pesfogbodwill generated
@O Amount of goodwill generated
28,743 million yen
@ Cause of the generation of goodwill
Mainly excess earning power that is anticipatedhftbe business model of a high revenue retail
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manufacturing business in which stable growth zeeted.
(@ Method and period of amortization
Straight-line method over 20 years
(5) Amortization period by amount and type allechto intangible assets other than goodwill

Category Right of trademark
Amount of money 12,000 million yen
Amortization period 20 years

(6) The amount and major breakdown of assets aedetd liabilities taken on the day in which the

businesses are combined
(Millions of yen)

Current assets 14,441
Non-current assets 15,417
Total assets 29,858
Current liabilities 28,218
Non-current liabilities 1,836
Total liabilities 30,055

(7) The estimated amount and its calculation nettiegarding the impact on the consolidated praoifit a
loss statement for the current consolidated figeat assuming that the business combination is
completed on the first day of the current consediddiscal year

(Millions of yen)

Net sales 45,198
Operating income 3,038
Ordinary income 2,773
Income before minority interests 2,750
Net income per share 14,961.02

(Calculation method for the estimated amount)

The difference between sales and profit/loss in&iiom assessed under the assumption that the
business combination completed on the first dayefcurrent consolidated fiscal year and the saies
profit/loss information in the consolidated prafitd loss statement of the acquiring company has bee
treated as the estimated amount of impact.

This note has not received an audit certificate.

(2) Outline of the accounting process applied

The business combination was processed as a coroordrol transaction pursuant to the Accounting
Standard for Business Combinations (ASBJ StatenmPl of December 26, 2008) and Revised
Guidance on Accounting Standard for Business Coatioins and Accounting Standard for Business
Divestitures (ASBJ Guidance No.10 of December DBSJ.
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(Segment I nfor mation)
1. Outline of reporting segments

The Company’s financial information is provided aegiely by reporting segment and is subject to
regular review by the board of directors with reb&m the allocation of managerial resources and
performance evaluation. The Group’s primary busineghe operation of convenience stores, which is
undertaken by the incorporation of related busieess

Therefore, the Group has made the domestic convemistore business and Entertainment & Home
Convenience business unit its main reporting seggnebased on consideration of financial
characteristics and the nature of the servicesigeedv

Lawson. Inc. operates a franchise system as walindertaking the direct management of stores in
Japan as the parent company of LAWSON, NATURAL LA LAWSON STORE100, LAWSON
MART and other chains. Lawson Mart, Inc. undertakbe direct management of LAWSON
STORE100 and LAWSON MART stores. SCI, Inc. perfothes increase in efficiency and optimization
of the whole process as a subsidiary which mantgesrocess from supply to sale synthetically.

For Entertainment & Home Convenience business, bav#MVV Entertainment, Inc. manages to sell
concert tickets at Lawson store, CD and video &MV stores. In addition, United Cinemas Co.,.Ltd
operates construction and management of multiplexertheatres.

From this current consolidated fiscal year undeiesg, for Lawson HMV Entertainment, Inc, due to
its rise in importance, there are changes in renwethod of reporting segments. Based on this change
for segment information of previous fiscal yearsitited by classification after the change and [3.
Information related to amounts of sales, profit byet by segment] of previous fiscal year.

2. Computation method of the amount of sales, praifi bss, assets and liabilities, and other items by
reporting segment
The segment accounting policies are the same & ttlescribed in the “Basis of Presenting the
Consolidated Financial Statements.” Segment piobased on operating income. Internal earnings and
transfers between segments are based on market valu
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3. Information related to the amount of sales, prafitl loss by segment

Previous fiscal year (from March 1, 2013, to Feby28, 2014)
(Millions of yen)

Reporting segment Adiusted
Domestic Entertainment & Others Total Ar:] ount Total
Convenience | Home Conveniencg (Note 1) (Note 3)
Store business business (Note 2)
Gross operating
revenue
Sales to external
customers 408,018 44,619 32,610 485,247 — 485,247
Internal sales o
transfers  between 2,305 1,421 1,084 4,810 (4,810) —
segments
Total 410,323 46,040 33,694 490,058 (4,810) 485,247
Segment profit 63,299 978 3,803 68,081 45 68,126
Segment asset 601,709 34,817 46,229 682,756 (61,763) 620,992
Other
Depreciation 44,008 842 2,111 46,961 — 46,961
Goodwill
depreciation 419 273 268 961 (34) 927
Invest for
affiliates 2,295 - 3,875 6,171 - 6,171
Increase of fixed
assets 37,170 1,187 1,998 40,356 — 40,356
(Note)

1. The “others” category refers to business segméatdp not fall under the main reporting segment
and includes financial services-related businessatpd by Lawson ATM Networks, Inc. and
overseas segment operated of Shanghai Hualian bawsn and others.

2. The segment profit, adjusted by segment assetamandization of goodwill, is balance of
elimination of intra-segment transactions

3. The segment profit is adjusted against the opeyatinfits consolidated.

Current fiscal year (from March 1, 2014, to Febyu28, 2015)

Reporting segment Adiusted
Domestic Entertainment & Others Total Ar:] ount Total
Convenience | Home Conveniencg (Note 1) 5 (Note 3)
Store busines business (Note 2)
Gross operating
revenue
Sales to external
customers 392,462 50,688 54,762 497,913 — 497,913
Internal sales o
transfers  between 2,917 1,412 1,169 5,499 (5,499) —
segments
Total 395,380 52,101 55,931 503,412 (5,499) 497,913
Segment profit 63,863 2,587 4,021 70,472 9 70,482
Segment asset 707,339 57,870 111,816 877,026| (112,412) 764,614
Other
Depreciation 36,926 838 2,630 40,396 — 40,396
Goodwill
depreciation 408 433 550 1,392 - 1,392
Invest for
affiliates 3,805 - — 3,805 - 3,805
Increase of fixed
assets 45,038 1,085 2,830 48,954 — 48,954
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(Note)

1. The “others” category refers to business segméatsdo not fall under the main reporting segment
and includes SEIJO ISHII business operated SEIHD So., Ltd. financial services-related business
operated by Lawson ATM Networks, Inc. and overseggnent operated of Shanghai Hualian
Lawson, Inc. and others.

2. The segment profit, adjusted by segment assetamndization of goodwill, is balance of
elimination of intra-segment transactions
3. The segment profit is adjusted against the opeayatinfits consolidated.

(Related infor mation)
Previous consolidated fiscal year (March 1, 201Bdbruary 28, 2014)

1. Information by Product and Service
Since similar information is described in the segtmeformation, this information is omitted.

2. Information by Area

(1) Net sales
Since sales to external customers in Japan eX@@édf net sales on the consolidated statement of

income, this information is omitted.

(2) Property, plant and store equipment
Since property, plant and equipment in dapaeed 90% of property, plant and equipment en th

consolidated balance sheet, this information istechi

(3) Information by Major Customer
Information about major customers has lmeitted since there are no external customers who

constituted more than 10% of net sales on the didiased statement of income.

Current fiscal year (March 1, 2014 to FebruaryZ8.5)
1. Information by Product and Service
Since similar information is described in the segtmeformation, this information is omitted.

2. Information by Area

(1) Net sales
Since sales to external customers in Japan eX@@édf net sales on the consolidated statement of

income, this information is omitted.

(2) Property, plant and store equipment
Since property, plant and equipment in dapaeed 90% of property, plant and equipment en th
consolidated balance sheet, this information igtewchi

(3) Information by Major Customer
Information about major customers has lmeitted since there are no external customers who

constituted more than 10% of net sales on the didiased statement of income.
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(Information on impair ment lossin noncurrent assets by reported segment)
Previous consolidated fiscal year (March 1, 201Bdbruary 28, 2014)
(Millions of yen)

Reporting segment
- Others Adjusted
Domestic Entertainment Total amount Total

) & Home

Convenience .
. Convenience
Store business .
Store business
Impairment loss 5,837 65 391 6,294 (550) 5,744

Current fiscal year (March 1, 2014 to FebruaryZ®8.5)
(Millions of yen)

Reporting segment
- Others Adjusted
Domestic Entertainment Total amount Total
) & Home
Convenience .
. Convenience
Store business .
Store business
Impairment loss 5,831 237 2,193 8,263 - 8,263

(Information on amortization of goodwill and amortized balance by reported segment)
Previous consolidated fiscal year (March 1, 2@lBdbruary 28, 2014)
(Millions of yen)

Reporting segment

- Others Adjusted
Domestic Entertainment Total amount

) & Home
Convenience

. Convenience
Store business .
Store business

Total

Balance at end
of fiscal year 6,027 726 2,965 9,719 — 9,719
under review

Current fiscal year (March 1, 2014 to FebruaryZ®8.5)
(Millions of yen)

Reporting segment

- Others Adjusted
. Total
Domestic Entertainment amount

) & Home
Convenience

i Convenience
Store business .
Store business

Total

Balance at end
of fiscal year 8,788 9,856 29,543 48,189 — 48,189
under review
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(Information on gain on negative goodwill by reported segment)
Not applicable

(Per Share Information)

Previous fiscal year Current fiscal year
(March 1, 2013 to February 28, 2014) (March 1, 2014 to February 28, 2015)
Net assets per shi 2,455.2!'yer | Net assets per shi 2,561.2!yer
Net income per she 38004 yer | Netincome per sha 327.0¢tyer
N_et income per share after fi 379.35 yen N_et income per share after f 326.65 yen
dilution dilution
(Note) The basis for the calculation of net incqmee share and net income per share after fulliditut
is as follows:
Previous fiscal year Current fiscal year
Item (March 1, 2013 to (March 1, 2014 to
February 28, 2014) February 28, 2015)
Net income per share
Net income (million yen) 37,965 32,686
Amount not attributable to common . .
stockholders (million yen)
Net income attributable to common stock
(million yen) 37,965 32,686
Average number of common stock during the
fiscal year (thousand shares) 99,898 99,931
Net income per share after full dilution
Net income adjustment value (million yen) — —
Increase in number of outstanding common
shares (thousand shares) 181 133
Sgsatrc‘);k acquisition righs (thousand (181) (133)
Summary of issuable shares not included in|the
computation of net income per share after full
dilution, since these securities are not dilu

(Significant Subsequent Events)
Not applicable
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